
 

One Tahoe  

A Transportation Funding Initiative 

Tier 1 Screening  

The following is a list of proposed transportation funding mechanisms, with brief descriptions, 

generated from public input over the past several months.  

1.  Sales Tax Increase 

This mechanism would add an additional increment of sales tax within the Tahoe Basin dedicated to 

funding projects and services contained in the Tahoe RTP.  

2.  Income Tax 

This mechanism would impose a personal income tax within the Tahoe Basin dedicated to funding 

projects and services contained in the Tahoe RTP.  

3.  Property Tax   

This mechanism would add a property tax increment over the current rates within the Tahoe Basin 

with proceeds from this increment dedicated to funding projects and services contained in the Tahoe 

RTP.  

4.  Local Option Fuel Taxes   

This mechanism would add a local option motor vehicle fuel tax with an indexing provision, over the 

current local fuel tax rates within the Tahoe Basin with proceeds from this increment dedicated to 

funding projects and services contained in the Tahoe RTP.  

5.  Gross Receipts Tax  

This mechanism would add a gross receipts tax on all businesses within the Lake Tahoe Basin 

dedicated to funding projects and services contained in the Tahoe RTP.  

6.  Employee Payroll Tax  

This mechanism would add a payroll tax increment on wages paid by employers within the Tahoe 

Basin with proceeds from this increment dedicated to funding projects and services contained in the 

Tahoe RTP.  

7.  New Sustained Federal Funding:   

This mechanism would add a new Federal funding allocation dedicated to funding projects and 

services contained in the Tahoe RTP.  

8/9. New Sustained State (CA and NV) Funding 

This mechanism would add a new State (California and/or Nevada) funding allocation dedicated to 

funding projects and services contained in the Tahoe RTP. 



 
10. Increase Local Government General Fund Contributions  

The local governments that lie in whole or in part within the Tahoe Basin (El Dorado, Placer, Washoe, 

and Douglas Counties, Carson City, and the City of South Lake Tahoe) would increase their funding 

for Tahoe Basin transportation needs from their General Fund. 

11. Cordon pricing (also includes basin entry fee [item 23]) 

All users would be required to pay a fee for entering the Lake Tahoe Basin. The revenue from the fee 

would be dedicated to supporting the multimodal transportation system within the basin. Similar to 

cordon pricing systems elsewhere in the world (e.g., London, Stockholm) basin resident and 

businesses would be allowed a number of free entries annually. Fees would be billed to users using 

license plate capture technology and/or transponders. Fee rates would be adjusted annually for 

inflation. 

12.  Vehicle Miles Traveled (VMT) Fees  

Users would be required to pay a fee for each mile driven within the Lake Tahoe Basin. Revenue 

would be dedicated to supporting transportation and transportation related projects and services 

included in the Regional Transportation Plan.  Per mile fee rates would be set to generate a 

targeted amount of revenue and adjusted annually for inflation. Deployment of a pay-at-the-pump 

VMT fee system in the Tahoe Basin alone would probably not be feasible given the large number of 

day visitors that would be fueling outside of the Basin. Collection of VMT fees as a separate 

transaction from fueling would involve significant deployment of new technology onboard the 

motor vehicles to record and capture odometer readings of mileage driven within the basin or GPS 

type technology to track vehicles and record mileage. 

13. Transportation Utility Special District (combination of “special district” [item 13] and “road   

utility” [item 27]) 

A “special district” is a form of government not a revenue mechanism per se.  Both California and 

Nevada have an extensive history with a variety of special districts providing a wide range of 

services.  The scenario considered in this analysis is a special district established across the Tahoe 

Basin empowered to provide, operate and maintain transportation and transportation related 

facilities and services.  The funding mechanism would be an annual transportation fee levied 

against each parcel of land within the basin based upon the trip generation of the land use. Fee 

rates would be set to generate a targeted amount of revenue supporting transportation and 

transportation related projects and services included in the Regional Transportation Plan. Fee rates 

would be automatically adjusted annually for inflation. 

14. Tolling   

Users would be required to pay a toll for travel into or through specified toll zones on the major 

arterial roadways in the Basin.  Trips made entirely within a single toll zone would not be charged.  

Revenue would be dedicated to supporting transportation and transportation related projects and 

services included in the Regional Transportation Plan. Toll rates would be set to generate a targeted 

amount of revenue and adjusted annually for inflation. 

 



 
15. Joint Powers Authority 

A “joint powers authority” (JPA) is a form of governance not a revenue mechanism per se. In a JPA, 

existing entities (usually governmental) come together and pool their existing powers to accomplish 

a specific set of purposes. JPAs do not create any new powers but rely upon the existing powers of 

the JPA members. In regards to revenue generation in the Lake Tahoe Basin, a JPA would have only 

the revenue mechanisms at its disposal that the individual members have, (e.g. property taxes, sales 

taxes, etc.). Since these existing mechanisms are being analyzed individually in the Tier 1 screening 

process, a JPA will not be evaluated as a separate proposed mechanism. In the event that a JPA is 

particularly advantageous as a governance structure for one or more promising revenue 

mechanisms, this can be considered within the context of the final recommendations. 

16. Zoned transportation user fee (also includes hourly transportation fee [item 20]) 

All users would be required to pay a fee dedicated to supporting the multimodal transportation 

system within the basin. Basin residents and resident businesses would pay a flat fee for one of six 

community transportation zones plus a daily fee for travel within the basin outside of the community 

transportation zone where they reside when such trips are made. Non-residents would pay a daily 

fee. The resident flat rate fee could be billed by piggybacking on the collection of residential and 

commercial property taxes or by a utility service type billing. Fees for non-resident use and for 

resident use outside of the community transportation zone could be billed through license plate 

capture technology and/or transponders. Fee rates would be adjusted annually for inflation. 

17. Transportation fee collected with vehicle registration  

Users with vehicles registered in the Tahoe Basin would be required to pay an annual Tahoe 

Transportation Fee. Revenue would be dedicated to supporting transportation and transportation 

related projects and services included in the Regional Transportation Plan. Fee rates would be set to 

generate a targeted amount of revenue and adjusted annually for inflation. 

18. Paid Parking  

Add a fee for existing recreation parking spaces around Tahoe Basin to be dedicated to funding 

projects and services contained in the Tahoe RTP. This proposal would not affect any privately 

owned parking or the public parking available in Tahoe residential areas. 

19. Increase Developer Impact Fees 

Development impact fees are charged to new development to generate funds that pay for new 

infrastructure necessary to mitigate their impacts. Typically, impact fees are a one-time fee and are 

used for capacity expansion. This funding measure would be an additional increment of impact fees 

that are dedicated to the transportation needs identified in the Tahoe RTP. 

21. Congestion Pricing  

Congestion pricing incents transportation users to make discretionary trips at times when there is 

less demand on the transportation system by charging them a higher rate for trips made during peak 

times versus off-peak times. The intent is to reduce peak travel congestion and provide more 

efficient use of the facility. As such, congestion pricing is not a revenue collection mechanism but 



 
could be incorporated into the fee structure of a revenue mechanism. Congestion pricing could be 

applicable to a number of the revenue mechanisms under consideration including:  tolls, VMT fees, 

cordon pricing, paid parking, etc.  Since these mechanisms are being analyzed individually in the Tier 

1 screening process, congestion pricing will not be evaluated as a separate proposed mechanism. In 

the event that congestion pricing is particularly advantageous when incorporated into the fee 

structure for one or more promising revenue mechanisms, this can be considered within the context 

of the final recommendations. 

22.  Increase Transit Fares 

Transit fares are paid by passengers on the public transit systems serving the Tahoe Basin. Tahoe 

Area Regional Transit (TART) serves the north shore of Tahoe and BlueGo serves the south shore of 

Tahoe. It should be noted that the adopted policy of the Tahoe RTP and the Tahoe Transportation 

District is to eliminate fares when a new public transit funding source is adopted. 

24. Vacancy Tax 

The number of second home residences in the Tahoe Basin is substantial, and the majority are 

vacant. This funding measure would impose a tax on residences that are vacant a substantial portion 

of the year.  

25. Increase Transient Occupancy Tax  

There are currently Transient Occupancy Taxes (TOT) charged by all jurisdictions in the Tahoe Basin.  

The TOT is charged as a percent of the room rate and added to the bill charged to the visitor. This 

funding measure would impose an additional increment in the TOT that would be used to fund 

transportation improvements in the Tahoe Basin. 

26. Increase Rental Car Fee 

There is currently a fee of $5.50 per day assessed for cars rented in the Tahoe Basin. This funding is 

used for transit operations. The proposed increase in this fee of $2.75 would be used to fund 

transportation improvements in the Tahoe Basin. 

For more information, and to share your comments and/or private input,  
please visit: OneTahoe.org 


